Name: ______________________________
Key Points Review #13
[bookmark: _GoBack]Reading: Money Management Supplement (available on syllabus)
1. Distinguish between ballpark, budget, and definitive estimates.




2. True/False	Labor is usually the dominant cost for a project.

3. For the following items, determine whether they would be best considered “equipment” or “supplies” in accounting:
a. Pencil	Equipment	Supplies
b. 3-Ring Binder	Equipment	Supplies
c. Stapler	Equipment	Supplies
d. Printer	Equipment	Supplies
e. Desk	Equipment	Supplies
4. Let’s say you are trying to budget for your spring break, but you aren’t sure yet where you are going to go.  Come up with the most optimistic, most pessimistic, and most likely cost estimates for how you might spend your week.  Then use the cost averaging method in the reading to come up with a single budget estimate.




5. Let’s say you are developing a new product—holiday lights that flash to music—to sell to midshipmen.  You believe the maximum price you could charge for your product would be $5/string.   You estimate your fixed cost at $50 and your variable costs at $3/string.  How many light strings will you need to sell in order to break even?  
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