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THE ESSENTIALS OF MICROECONOMICS

Part I: Some essential ideas of economics

a. Production Possibilities: Readings: Text, pages 25-27.

b. The calculus behind the PPF.

2. The Gains from trade and comparative advantage: Readings: Text, Chapter 3. 

a. Comparative advantage and production possibilities.

Part II: The Essentials of Markets and price determination

1. Individual to market demand: Readings: Text, chapter 3.

a. Shifts in Demand 

b. Interdependencies in demand, complements and substitutes.

2. Firm to market supply

a. Shifts in Supply

3. Market equilibrium

a. Solving for equilibrium prices, and the algebra behind price shifts.

b. Using general linear functions to solve for supply and demand: 

4. Measuring responsiveness of demand and supply. Readings: Text, chapter 5.

a. Why a measure like elasticity is needed.

b. Arc elasticity

5. Government policy and the market: Readings: Text, chapter 6.  

a. Price ceilings and price floors

b. Tax incidence and Elasticity.

6. Welfare and efficiency revisited: Readings Text: chapter 7.

a. The notion of consumers’ surplus

b. Producers’ surplus.

c. Welfare impacts of interference with markets.

d. International trade applications. Readings: Text: chapter 9.

Part III: Externalities, Public goods, and efficiency

1. The basic economic problem: Readings: Text: chapter 10.

a. Supply and external costs

b. Overproduction and underpricing

2. Rectifying the economic problem 

a. Taxes, subsidies and other incentives

b. Command and Control

c. Property Rights and the Coase Theorem (students must rely on lecture notes)

3. Marketable permits (students must rely on lecture notes)

a. The information problem

b. Developing the right emissions standard

4. Public goods and the Commons Readings: Text chapter 11

a. A general taxonomy: excludability and rivalry

b. Economic problems: Underprovision and overuse

Part IV: The Costs of Production

1. Defining Economic Costs: Readings: Text chapter 12

a. Opportunity Costs

b. Costs of Capital

c. Total Revenue, Cost and Profit

2. The production function and costs

a. Marginal Product

b. Diminishing Marginal Product

c. Marginal and Average Costs

d. Short-Run and Long Run Costs

Part V: Firms and the Organization of Markets

1. Competitive Markets: Readings: Text chapter 13

a. Some basic ideas defined – what makes a market competitive?

b. Marginal costs and industry production revisited.

c. Entry and Exit decisions.

d. Long-run market supply.

2. Monopoly: Readings: Text chapter 14.

a. Why monopolies arise.

b. Downward-sloping demand and marginal revenue

c. Price-discriminating monopolists.
THE ESSENTIALS OF MACROECONOMICS

Part I: Important Arithmetic and Aggregate Variables:

1. Measurement of a Nation’s Income: Readings: Text, chapter  15. 

a. GDP and its calculation.

b. Real versus Nominal GDP

2. Measuring the Cost of Living. Text, chapter 16.

a. The Costs of Inflation.

b. Calculating inflation rates. 

3. Production and Growth. Text, chapter 17.

a. The overwhelming importance of growth in the long run.

b. Factors affecting long run growth.

4. Savings and Investment. Text, chapter 18.

a. Savings and Investment: the same thing.

b. Government deficits and national savings.

5. Unemployment. Text, chapter 19.

a. The costs of unemployment.

b. Calculation of unemployment rates.

6. Money Growth and Inflation. Text, chapter 20, 21.

a. The Monetary system and the FED.

b. The value of money and the classical dichotomy.

c. The concept of velocity.

7. Fluctuations in the short-run. Text, chapters 22, 23.

a. Fiscal policy and economic fluctuations.

b. Monetary policy and economic fluctuations.

