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Text (required): 
Microeconomics, 5th ed. by Pindyck and Rubinfeld, Prentice Hall.  

Course work:


Grading is based upon 2 exams given during the semester and a final exam. The final will be held during the scheduled time with no exceptions. I will also periodically distribute and collect practice problems; I will not accept problem sets that do not meet a minimum neatness standard. I reserve the right to modify your final numerical average based on my general observations about your course performance; this feature of your grade is referred to as “instructor discretion” below. The major component of instructor discretion is problem set performance.  

Grade Breakdown:


Your final grade shall be determined as follows:



Exam 1


30%



Exam 2


30%



Final Exam 


35%



Instructor discretion

  5%





            
100%

Notes on exams: 

Typically, exams shall consist of two components: a take home component, which comprises about 25% of the exam grade, and an in-class component, which comprises about %75 of the exam grade. The take-home component exists for one reason: to give you a chance to take your time and answer a more detailed mathematical problem or essay-oriented question, as in-class exams are out of necessity short in length. You submit your answer with your completed in class exam. Because of the longer time frame, no take home component shall be administered with the final. For take-home questions, you are free to consult any web sources, books, or notes that you wish, however: you may not consult with any other person in answering the questions and are to do all research and work strictly alone.  I shall treat any violation of this rule as a violation of the honor code. 
Course outline/Topics covered (in chronological order with approximate time)

The bulk of the course will consist of chapters 3 through 13. Time permitting, we shall cover selected aspects of the remaining chapters 14-18.

The following is a brief guide to the reading. Roughly speaking, we should cover chapters 1-6 through the first exam, chapters 7-10 for the second exam, and 11, 12, and 13 for the final (and any additional material). However, we shall not spend a great amount of time covering chapters 1 and 2; this is review of things and ideas you should be familiar with coming into the course. 

Chapters 1 and 2 – Review of Supply and Demand 


Demand theory - Consumer behavior, individual demand, and market demand:


Chapter 3 – Utility Theory (omit section 3.6) 


Chapter 4 – Consumer Optimization and Demand (omit sections 4.5 and 4.6) – 




Appendix to chapter 4 is critical
(Omit chapter 5 – covered later in semester)

Supply – Producer behavior, industry supply, and market supply:


Chapter 6 – Production Functions

Chapter 7 – Cost functions (omit sections 7.5, 7.6, and 7.7) – 



Appendix to chapter 7 is critical

Chapter 8 – profit maximization and supply 
Market Structure – Competitive markets, monopolies, and oligopolies

Chapter 9 – Competitive markets, consumers’ surplus, and producers’ surplus

Chapter 10 – Monopoly (omit section 10.6)


Chapter 11 – Pricing with market power (omit sections 11.5, 11.6, and appendix)


Chapter 12 – Oligopoly and Monopolistic Competition

Game Theory


Chapter 13 – Competitive strategy and analyzing strategic interactions

