
FE431:  PUBLIC FINANCE 
Fall 2006 

Professor Schmitt 
Homework 1 – due August 25th 

 
This assignment should be approximately 1 typed page in length. After reading Chapter 
2, please write a summary of Chapter 2 that address at least the following main points: 
 

1) The principle activities of the government are discussed. Using these roles, give 
one or more examples in which the government’s role is of a a) producer, b) 
regulator, and c) consumer of goods/services for the following two areas 
education and food. 

 
2) Explain the growth in government expenditures (as a percentage of GDP) since 

the 1950’s and how changes in the components of government expenditure have 
contributed to those changes. 

 
3) Explain the changes in government revenues since the 1950’s. Be sure to address 

the role of deficit financing.  


