Review for the final exam (but remember it is comprehensive, so study old exams, reviews, in class problems, and homework assignments too). Recall that your outside readings are testable material as well (journal and news articles). 
I. Expenditure Programs
Know the 10 – steps. 
If you are given a program, be able to identify 10 steps (so you will need to know the reasons for market failure found in chapter 4).

Efficiency consequences ( income and substitution effects (food stamp programs)

Distributional consequences (incidences of expenditure programs)

Equity-efficiency trade-offs

II. Health Care

Know the differences between Medicare and Medicaid.

Understand cost shifting.

Be able to explain the role for the government in the health care system (what are the market failures); be able to address adverse selection and moral hazard.

III. Social Insurance

Be able to explain the role for the government in social insurance (what are the market failures); be able to address adverse selection and moral hazard.

Know what pay-as-you go implies about social security.

Understand the impacts of social security on savings and labor supplied.

IV. Welfare Programs and the Redistribution of Income

Know the major welfare programs (social insurance, Medicare, Medicaid, unemployment compensation, AFDC, TANF, food stamps, and EITC).
Understand the consequences of welfare on work incentives (be able to show graphically and calculate mathematically). Understand the negative income tax system (and be able to calculate the break-even income – again be able to show graphically).

Understand the difference on utility for in-kind transfers and cash transfers and how this depends on preferences (be able to show graphically and calculate mathematically). 

V. Education
Know the reasons for government intervention.
Understand the pros and cons of vouchers and the controversies over school standards.

Problems to try (also look at homework 10 for those that did not do it!).

Expenditure Programs
1. Chapter 10 Questions and Problems # 2

2. Chapter 10 Questions and Problems # 4

3. Chapter 10 Questions and Problems # 5
Health Care

4. Chapter 12 Questions and Problems #1

5. Chapter 12 Questions and Problems #2

Social Insurance

6. Chapter 14 Questions and Problems #2

7. Chapter 14 Questions and Problems #3

Education
8. Chapter 16 Questions and Problems #3

9. Chapter 16 Questions and Problems #5

10. Chapter 16 Questions and Problems #7









































































