Paper Assignments for FE461 – Industrial Organization
Evaluation Criteria for all Papers: 

· Papers will be evaluated based on how well the assignment is carried through and if all requirements are met (or an explanation on why you could not meet a requirement).

· Papers should use 11 point font and 1 inch margins. 

· Correct grammar is expected.  Egregious grammatical mistakes will be penalized. In fact, if there are more than 2 grammatical mistakes per page (on average) I will not grade the paper and the author will receive an F on that paper.

· Clear and concise writing will be rewarded.  Vague, rambling, or excessively wordy writing will be penalized.

· Papers must be submitted on time.  Extensions will be granted only under unusual circumstances.  

· Late papers will lose 1/3 of a letter grade per day.  (For example, if a B paper is turned in on Wednesday but was due on Tuesday, it will get a final grade of B-.) This includes weekends because you can always attach your paper to an email.

· Information must be accurate and sources must be documented. Sources should be varied, and you should not rely primarily on a single source; Wikipedia may not be used. If you have difficulty finding data sources, see Librarian Barbara Breeden.

· If key factors or data are not included, the paper will be penalized.  Any relevant information that I can find by looking in obvious sources (Wall Street Journal, the Economist, etc.) should be discussed.  

Identify the major firms in the industry.  Determine to the extent possible the relative market shares of these firms.  Discuss the degree of concentration in the industry using n-firm concentration ratios, H-indices, etc.  (Choose the measure(s) that you believe to be the most descriptive given your industry.) Has the industry always been this concentrated, or has the level of concentration changed over time? Have the top firms always been the same, or have the dominant firms changed over time?  
Discuss the cost structure of the industry.  (Obviously, this will be a qualitative discussion - I do not expect you to provide information on the cost functions that firms face.)  What are the significant cost factors (e.g., specific raw materials, R&D expenditures, etc.)?  Are there are economies of scale or economies of scope?  Where do these economies come from (e.g., high entry costs, high R&D costs, etc.)? 
Discuss demand in the industry.  Is it elastic or inelastic?  (You probably won't find much evidence or information on demand - you will have to infer this from your knowledge of the industry.  For example are there close substitutes?  Are the products necessities or luxuries?)  Is demand growing or declining?  Do consumers have similar preferences or do consumers differ a lot in preferences? 

Describe the nature/form of competition in the industry.  Are firms able to price discriminate? Why/Why not? Describe any product differentiation. What impact does product differentiation have on the industry? Do firms compete on price or quantity? Explain.   

Assess the possibility of collusion in the industry.  Have there been price-fixing cases in your industry? If so, what was the outcome and how has it changed the industry? Who are potential entrants into the industry and what (if anything) has been done to deter entry? 

Has your industry been involved in regulatory or antitrust litigation (mergers, predatory pricing, exclusive deals, etc.)?  What was the ultimate result of the case? Do you agree with the outcome? Why or why not? If enough time has passed, what do economists feel about the outcome of the case (you could use professional journals of references here as well). If a merger occurred, was it horizontal or vertical? Will it hurt or benefit consumers? What will happen to welfare? If it is a different antitrust case (price discrimination, slotting allowances, collusion, predatory pricing…) what do economists predict will happen to firm’s profits, market share, and industry price and quantity? Will it hurt or benefit consumers? What will happen to welfare?

