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Project Objective

The point of the FE445 project is to apply the theory and tools of econometric analysis to a topic of your own choosing.  Your project will involve formulating an econometric model based on economic theory, choosing data to apply to your econometric model, and then applying the econometric techniques learned in FE445 to analyze and interpret the regression results.  The final product will be a paper explaining all of the above steps.  You will present your project to the class at the end of the semester.
The Process

The project should progress through the following stages:
1. The student should search professional economic journals for articles in an area of interest.
   

2. Once you settle on a topic, be sure that the data are available for the topic you select.

3. Familiarize yourself with the theoretical aspects of the economic problem and topic you have chosen.  You should read the economic material referenced in your article and other pertinent material.  This need not be an exhaustive search of the literature but should provide you with information to do the project adequately.  The best sources for information are the Journal of Economic Literature (available through the library) and the Social Science Index.

4. Using the academic articles you’ve selected as motivation and the data you have collected, build an econometric model, specifying each variable in the model and explaining the economic theory motivating your choices.
5.  Perform regression analysis on your model , analyzing all relevant econometric issues, reporting all important statistical tests, and finally, interpreting your results. 

6.  This process will culminate in a research paper and presentation, explained bel

The Paper
The paper is required to be at least 10 pages in length (and no more than 15)---this does not include tables or regression output.  The paper must be formatted with double-space, Times New Roman, 12 font, and one-inch margins on all sides.  
The structure of the paper is explained in the handout: “An Outline for a Research Paper,” to be provided in class.    

A section listing references will be included at the end of the paper.  References and citations are to be formatted in the style of the American Economic Review, or more generally, to The Chicago Manual of Style.  The following guidelines should be used in selecting references for the paper:


Acceptable References


Academic Journal Articles


Books

Articles from news and business periodicals and newspapers (such as Time, Newsweek, Business Week, The Economist, The Wall Street Journal, etc.)


Government Publications


Questionable References


Encyclopedias

Internet sites (use of websites alone should be minimized; if websites are used the reference should follow the following format:

Author: Title or Short Description of source, hyperlink address, organization, the date the information was lasted updated, and the date you located the information.  For example:

Dr. Fed Economist, “Report on the Federal Funds Rate Release,” http://www.federalreserve.gov, Federal Reserve Board of Governors, updated 2/12/05, located on 2/28/05.  

Critical Dates

1:  1-Page Write-Up:  Friday, October 13th
2:  Rough Draft: Monday, November 14th 

3:  Paper Presentations, November 28th through December 6th
4:  Final Draft: Wednesday, December 6th (last day of class).

The Formal Presentation

Each student is required to give a 10-minute presentation on his or her research project.  This presentation will be done using either a Power Point presentation or with overhead transparencies (the blackboard will not be used, except in the circumstance of answering a question from the audience, if necessary).  It is strongly encouraged that each student practices the presentation ahead of time.  A presentation that is too short or too long will affect the presentation grade.  Everyone is required to attend the presentation of their classmates and offer written comments; a form for this purpose will be provided. 
Grading
The paper will be graded on both content and form with the following criteria:

· Clarity—is the paper well-organized and well-written?  Are proper introductory and transition sentences used?  Are the main points easily understood?

· Economic Analysis—are the sections of the paper complete?  Is the literature review complete, the economic analysis thorough? 

· Econometric Analysis—does the student explain the econometric model, the variables used and the hypotheses tested?  Are the appropriate statistical tests employed; are the appropriate regression statistics discussed and properly evaluated?  
· Form—has the student followed the formatting guidelines and polished the paper for spelling and grammatical errors?  (Students should consult the Holt Handbook or the Bedford Guide to the Research Process to assist in writing exposition).  
The actual grading form that will be used for the final research paper and presentation is shown.  

Grading Sheet
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	Clarity
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	Formal Presentation
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	- 
	Documentation (5 point deduction if improper)

	
	
	-
	English (5 point deduction for excessive errors)

	
	
	
	

	
	Final Grade = 
	
	

	
	
	
	

	
	
	
	


�See list of acceptable and unacceptable references below.





