FE345 Environmental Economics
Review Sheet for Final Exam
· Review sheet for Exam 1 (posted on the web)
· Review sheet for Exam 2 (posted on the web)
Chapter 3 and 11 – Public Goods and Non-market Valuation

Reading: pp. 34 – 49, 243 – 265

Key topics and terms:

· Excludability and rivalry

· Pure public goods and market failure

· Conservation Reserve Program (CRP) and Wetlands Reserve Program (WRP)

· Direct versus indirect use values

· Revealed preference valuation, stated preference valuation, and benefit transfer

· Hedonic pricing

· Travel cost method

· Contingent valuation
Chapter 13 – Biodiversity and Habitat Preservation (in the “Forests” chapter)

Reading: pp. 304 – 318

Key topics and terms:

· Causes of species extinction

· Policies to protect biodiversity and habitat

· Endangered Species Act (1973)

Chapter 14 – Fisheries
Reading: pp. 322 – 351
Key topics and terms:

· Nature of the market failure (i.e. common-property resources)
· Growth and harvest functions
· Maximum sustainable yield

· The “Gordon Model” and the economically optimal total harvest / fishing effort

· Full rent dissipation level of total effort

· Nash Equilibrium level of individual and total effort

· Fishery policy (from self-governance to regulation and economic incentives)

· Total allowable catch (TAC) and individual transferable quotas (ITQs)

Chapter 22 – The Environment and Economic Growth in Third World Countries
Reading: pp. 549 – 575 
Key topics and terms:

· The Environmental Kuznets Curve (EKC)

