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FE345:  ENVIRONMENTAL ECONOMICS




Assignment 5: Due Wednesday 10/12/11
· This assignment should be approximately one page in length (typed, double-spaced using 11 or 12 pt font and standard margins). Staple multiple pages.

· Only work that follows these instructions and represents a “Good Faith Effort” to answer the questions posed will receive a check.

· Stop by during my office hours (Tuesdays periods 9, 10) if you have questions, or set up another time to meet with me.
Read Chapter 15 of the textbook and the article “The most popular tax in Europe? Lessons from the Irish plastic bags levy”  in its entirety. Write a one-page commentary that addresses at least the following points:
· From your experience, do you think plastic bags in our area generate external costs similar to those cited in the article? Explain.
· Assuming plastic bags do generate external costs, do you think a product tax aimed at reducing their use would be welcomed by U.S. consumers, or met with protest and resistance? In other words, would a plastic bags levy be the “most popular tax in America”? Would / could Americans easily adjust their habits in response to such a tax?
· Can you think of other products that are taxed in such a way? Can you think of any other products that generate external costs that would be good candidates for such a tax?
