FE345:  ENVIRONMENTAL ECONOMICS




Assignment 7: Due Friday 11/18/11
· This assignment should be approximately one page in length (typed, double-spaced using 11 or 12 pt font and standard margins). Staple multiple pages.

· Only work that follows these instructions and represents a “Good Faith Effort” to answer the questions posed will receive a check.

· Stop by during my office hours (Tuesdays periods 9, 10) if you have questions, or set up another time to meet with me.
Read Chapter 3 of the textbook and the article “People or Prairie Chickens Revisited: Stated Preferences with Explicit Non-Market Tradeoffs” (which you should receive by email). Write a one-page paper that addresses at least the following points:
· How does the contingent valuation method estimate the value people place on species protection versus military readiness?
· What are the primary criticisms or reservations with using the contingent valuation method to determine valuations in this context? Do you have any problems with this method of determining the value of an environmental good or amenity?

· How would you summarize the authors’ main findings?
· If you were required to conduct a contingent valuation study of a different environmental good or amenity, what would you be interested in studying?

