FE431:  PUBLIC FINANCE





Assignment 10: Due Friday 11/9/12
· This assignment should be well written and at least one page in length (typed, double-spaced using 11 or 12 pt font and standard margins).

· Only work that follows these instructions and represents a “Good Faith Effort” to answer the questions posed will receive a check.

· Stop by during my office hours (T periods 9, 10) if you have questions, or set up another time to meet with me.
You should read the articles referenced in BOTH Part I and Part II. However, you may choose to write a one-page paper for EITHER Part I (Social Security) or Part II (Health Care). Your choice – just be sure to address the questions under the bullet point for the part you choose. You should also plan to read Chapter 5: Social Security and Chapter 6: Health Insurance from your textbook. 
Part I – Social Security
Read at least the Executive Summary (pp. 1 – 7) of the Government Accountability Office (GAO) report on “Social Security: Different Approaches for Addressing Program Solvency”.  You can skim through the rest, as needed, to find additional information. The report can be found at
http://www.gao.gov/archive/1998/he98033.pdf
· Which of the approaches, if any, for addressing the solvency of Social Security do you expect to be adopted? Why?
Part II – Health Care
Read the New Yorker article “The Cost Conundrum” by Atul Gawande, which can be found at the link below. (If the link approach doesn’t work, just Google or Yahoo the title).
http://www.newyorker.com/reporting/2009/06/01/090601fa_fact_gawande?currentPage=all
· According to the article, what seems to be the primary problem with health care costs in some U.S. hospitals and cities? What solution seems to be advocated? Does this solution seem strange or counter-intuitive to you?
