FE431:  PUBLIC FINANCE



Name:__________________
Assignment 7: Due Wednesday 10/10/12
· Only work that follows these instructions and represents a “Good Faith Effort” to answer the questions posed will receive a check.

· Stop by during my office hours (TR periods 9, 10) if you have questions, or set up another time to meet with me.
Read Chapter 3 of the textbook (if you haven’t already) and the handouts on non-profit organizations (Chapters 15 and 16 from The Nature of the Nonprofit Sector). 
You do not have to write a one-page paper for this assignment. Just complete the following:
· Be prepared to explain the difference between the “government failure theory” of nonprofit organizations (NPOs), and the “contract failure theory” of NPOs during class discussion on Friday.
· Provide three specific examples of NPOs that you believe exist due to the government failure theory. What goods or services does each provide?
· Provide three specific examples of NPOs that you believe exist due to the contract failure theory. What goods or services does each provide?

