FE431:  PUBLIC FINANCE




Fall 2008/2009
Assignment 8: Due Wednesday 11/19/08
· This assignment should be approximately one page in length (typed, double-spaced using 11 or 12 pt font and standard margins). 

· Only work that follows these instructions and represents a “Good Faith Effort” to answer the questions posed will receive a check.

· Stop by during my office hours (NI 055 MWF period 6) if you have questions, or set up another time to meet with me.
Read Chapter 8 titled “Taxation and Liberty” from Herbert Kiesling’s book “Taxation and Public Goods” (1992). Consider the following questions, and address them in your paper:

· What does it mean to speak of “negative freedoms” versus “positive freedoms”? Which provides an argument for taxation and income redistribution in the name of “freedom”? Explain.
· With respect to taxes levied on large accumulations of wealth, select EITHER a libertarian viewpoint (such as that of Buchanan or Rothbard) OR a utilitarian viewpoint (such as that of Mill and Bentham) and briefly explain this viewpoint.
· Also formulate THREE questions about taxes on large accumulations of wealth. You may be randomly chosen to ask these questions during the estate tax discussion.

Your responses should be, to the greatest extent possible, in your own words. 

