FE431:  PUBLIC FINANCE





Assignment 8: Due Wednesday 10/17/12
· This assignment should be well written and at least one page in length (typed, double-spaced using 11 or 12 pt font and standard margins).

· Only work that follows these instructions and represents a “Good Faith Effort” to answer the questions posed will receive a check.

· Stop by during my office hours (Tuesdays periods 9, 10) if you have questions, or set up another time to meet with me.
Read Chapter 12 of your textbook and the article “Adam Smith’s Concept of Social Welfare” (by Matthew Braham, Acta Philisophica Fennica, 2007). You should have received the article by email. 
Based on the reading, and in your own words to the extent possible, explain your understanding of Adam Smith’s views on justice, equity, and social welfare. You should address at least the following points in your paper.
· Smith argued that a proper role for government is the provision of “justice”. But justice, in an economic sense, may be defined in different ways.  What is the difference between “commutative” justice and “distributive” justice (look them up, if necessary)? How would Smith have defined “justice”?

· Would Smith have accepted that any outcome that was the result of individual liberty and free markets would be morally superior to any other other proposed outcome, the achievement of which would mean some people’s liberty would be violated?
· That is, would Smith have accepted any redistributive programs that seek to increase “social welfare” or provide “distributive justice” by addressing poverty? If not, why not? If so, what type of programs do you think he would find acceptable?
· What is Smith’s general opinion of wealth and stratification in society (e.g. “upper class”, “middle class”, “lower class”)?

